DSG Funding Settlement 2012-13

1.Schools that are not on the MFG.

1.1Your schools 2012-13 budget will be based on the current funding rates for 2011-12 taking into consideration changes for variables (pupil numbers, Mosaic weightings, Prior Attainment, Premises factor, etc)

1.2 The Devolved Allocation included in your schools 2011-12 budget, has now been replaced by a different method of distribution agreed by the SFF at its meeting on the 13 May 2011. To access the template that provides details of your schools individual allocation for 2012-13, click on the following link Template for Devolved School Budget allocations 2012 - 2014 (A link to this template was previously provided to schools in the schools e-bulletin dated 12 July 2011)

1.3 In addition to 1 and 2 all schools will receive funding for the Further Delegation of the DSG, details of which were circulated to schools in an e-bulletin on 1st November. To access the template for your schools individual calculation click on the following link Schools Consultation on further Delegation 
2 Schools on the MFG.
2.1The MFG has been set at the same level as 2011-12 (minus 1.5%). Schools on the MFG can expect to receive funding for 2012-13 at the average amount per pupil for 2011-12 minus 1.5%. The current method for calculating the MFG will continue to be applied in 2012-13 this will include an adjustment for exempt items and movement in pupil numbers. A full explanation of how the MFG calculation is applied to a schools budget is detailed on page 2 of this document

2.2 Schools on the MFG will have their MFG amount per pupil based on 2011-12 allocation less Devolved Allocation. The new method of distribution for the Devolved Allocation and Further Delegation of the DSG will be added to the current MFG baseline, to access details of your schools allocations see links in 1.1 and 1.2 above.
3 Further Information.
3.1 At the point in time when school budgets were issued for 2011-12 the DfE only provided the LA with a one year DSG budget settlement. As certain assumptions had to be made without any guidance from the DfE in respect of future funding for schools in 2012-13 the LA applied the MFG at 0%. We are not expecting to see material levels of turbulence in a schools estimated budgets using the 3 Year Budget Planning tool for the period 2012-13, this is partly due to the offsetting of the redistribution of MFG funding that will now not take place in 2012-13. It is not known the precise interaction of the revised Devolved Allocation and Further Delegation of DSG on individual school budgets, as to do this it would mean running the whole process for calculating school budgets and in the current time frame this is not a possible option.
3.2 School budgets for 2012-13 will be issued weekending the 2 March 2012
Minimum Funding Guarantee (MFG) Primary and Secondary Schools

1.The minimum funding guarantee (MFG)was introduced by the DfE (formerly the DCSF) in order to ensure that schools had stability in their funding so that they could plan for the future with greater certainty.

2.The level of funding a school will receive will be the greater of a) the delegated funding formula and b) the MFG. The current (2012-13) funding settlement for schools is for one year only and schools will be protected on the average amount of funding it receives per pupil from the previous year minus 1.5% (excluding exempt items). The calculation includes all pupils in year groups R to Yr 11.

3.The detailed calculation works as follows:

(i) Previous years school budget, this is generally referred to as the schools baseline.

(ii) Any exempt items are deducted from the baseline. The purpose of the MFG is to protect a school on the variable cost in relation to the number of pupils in the school. One way to describe an exempt item is to say that it is a fixed cost that does not have a direct relationship with the number of pupils in the school. The following are currently classified as exempt items; Individually Assigned Resources (IAR),Rates, Rentals, DSG further delegation items in the year of change, Devolved Allocation in the year of change,curriculum protection where there is a significant increase in pupil numbers, Early Years funding and AEN challenging circumstances.

(iii) The baseline less exempt items is then reduced by minus 1.5% and divided by the number of pupils from the previous year; this amount is known as the MFG rate per pupil.

(iv) Any changes in pupil numbers from the previous year is funded at the MFG rate per pupil less an amount for fixed costs. School’s costs can be broken down into variable and fixed costs, for example the cost of a headteacher is a fixed cost and generally will not have a variable relationship with the number of classes in the school, whereas the number of pupils will have a direct relationship with the number of classes/classroom teachers in the school. Therefore in general a change in pupil numbers whether it is an increase or a decrease will not have a direct impact on the fixed costs of the school. For primary schools with more than 75 pupils an increase in pupil numbers will be funded at 80% of the pupils MFG and a fall in pupil numbers will be reduced by 80% of the pupils MFG per pupil. For those schools with less than 75 pupils the % applied for fixed costs to the MFG per pupil will be determined by the schools individual overall % of pupil led funding as a share of its budget.  For secondary school’s an increase in pupil numbers will be funded at 87.5% of the pupils MFG and a fall in pupil numbers will be reduced by 87.5% of the pupils MFG per pupil.

4.The new baseline plus exempt items for the current year is then compared to the funding generated using the delegated funding formula. A school will receive the greater of the MFG or the formula. If the MFG is greater than the formula, the difference between the two is known as the level of MFG protection. 
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