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	summary OF REPORT:
The report provides confirmation of the 2011-12 final DSG settlement for Kent and requests members of the Schools’ Funding Forum to consider the allocation of one-off DSG unallocated funding. 



1. Background
1.1 On the 13 July 2011, the Department for Education (DfE) contacted all Local Authorities (LAs) to confirm their final 2011-12 DSG allocations. Kent’s final DSG allocation is £969.7m which is £1.3m more than initially estimated and within 0.0015% of the original estimate.  The final DSG figure includes DSG funding for all Kent Academies that have converted post April 2008. The overall DSG amount of £969.7m will be reduced by an estimated £180.7m to £789m by the end of the 2011-12 financial year. The £ 180.7 m is the estimated amount of funding re-couped by the DfE for schools in Kent that have or will be converting to an Academy by the 31st March 2012. 
1.2 In a paper submitted to the Schools’ Funding Forum (SFF) at its meeting on the 24 June 2011 titled Unallocated DSG and Standards Fund the SFF were requested to make recommendations on the distribution of £13.096 m of one- off DSG unallocated funding.  The Forum recommended the following:

· £3 m was allocated to cover the financing of schools with cash deficits into loans. 
· £5m was allocated to Capital Projects in schools to be used to keep buildings warm, dry and safe. 
· The remaining amount of £5.096 m was not distributed as the SFF felt that it would be prudent to retain this balance for the time being as the current funding settlement was only for one year and there was uncertainty around the future national funding arrangements for schools.  
2. For consideration

2.1 Since the decision was taken by the SFF not to recommend the allocation of £ 5.096m one –off unallocated DSG funding, the second stage of the National Schools Funding Consultation has taken place. The outcome of the consultation will not be known until the 3rd stage of the consultation has been completed in 2012-13, however one concrete thing that came out of the 2nd stage of the consultation is that any changes will not implemented until 2013-14 and therefore no changes will be made to the Kent funding formula in 2012-13. The paper to the SFF on the 24 June highlights the acknowledgement that DSG funding should be spent in the period that it is allocated and on the children in education at that time. In light of both of these points, is it now the time for the SFF to recommend the allocation of  the remaining £5.096 m one off balance of DSG?
2.2 Should the additional £1.3 m DSG funding confirmed in the final DSG settlement for 2011-12 be allocated to LA Maintained Schools and Academies directly or targeted at other appropriate education priorities as one-off DSG funding or retained for a rainy day? 
2.3 Item 6 on the SFF meeting agenda on the 25 November  is an application to the SFF for one off funding to support the Kent Schools' Olympic/Paralympics events/involvement, should funding from the one-off balance of unallocated DSG be allocated to support this proposal?
3. Summary
3.1 The SFF are requested to consider the allocation of one- off DSG unallocated funding of £6.396 m (£5.096m + £1.3m). If it is the view of the SFF to distribute this funding then suggestions for the appropriate use are requested from members and a full list of priorities and costs will tabled at the SFF meeting on the 20 January for final recommendation of distribution by the SFF.
Recommendation

Members of the SFF are requested to:

· Acknowledge that the final DSG allocation for 2011-12 has been reported to the SFF as per the DfE statutory guidance in respect of the completion of the DSG Chief Finance Officers Statement.
· Give consideration to the one- off unallocated DSG balances of £5.096m and £1.3m and whether the SFF recommends that the funding should be directly allocated to LA Maintained Schools and Academies or other education priorities or retained until a later date.
· If the SFF recommend  the distribution of unallocated DSG balances then the SFF members are requested to provide a list of prioritises and the method of allocation.
· If the SFF recommend the distribution of one-off unallocated DSG balances, could a recommendation to the commitment in item 2.3 be made before a final list of priorities is drawn up for the SFF meeting on the 20 January 2012. 
Page 1 of 2

