










Item 4
To:

Schools’ Funding Forum
From:

Simon Pleace, LM & Budget Manager
Date:

10th July 2009
Subject:
Update on 2008/09 unallocated outturn and 2009/10 final DSG  
Summary: 

This report provides members of the Schools’ Funding Forum with 
i) details of the underspends from 2008/09 that have been rolled forward into 2009/10  
ii) an update on the final DSG allocation for 2009-10 

1. Shown below in the table is a summarised position of the significant underspends within the 2008/09 DSG unallocated budget, less known commitments.
	School unallocated budget 2008/09
	£’000



	Underspend from 2007/08 and additional DSG in 2008/09 – Forum already aware
	4,500

	Schools in Challenging Circumstances / Federations / Schools in Financial Difficulty
	720

	Rising roll contingency
	150

	Early Years underspend
	1,300

	Other (general contingency pots)
	30

	Total underspend
	6,700

	Less: Additional Energy (paid to schools in April)
	-2,000

	Less: Additional funding for Early Years Training 
	-1,500

	Revised total
	3,200


2. The Forum will be aware that there are a number of emerging DSG pressures, namely: 

· Consultation on Early Years (Autumn 2009) on a new formula – likely to be winners and losers and the need to provide some transitional protection.

· Consultation on Special School funding (Autumn 2009) – again likely to be the requirement for some transitional protection.
· A recent pressure from certain schools tied into high cost photocopier lease contracts
· Pump priming of the rollout of phase 2 of the units review (subject to satisfactory evaluation)

· A future CSR settlement that it likely to be lower than previous years

3. It is with this knowledge that the LA recommends to the Forum that it would be prudent to retain this underspend at this stage until later in the year when the costs of some of these pressures will be known with more certainty.  

4. In addition to the DSG underspend, we also have an underspend on the 2008-09 Standards Funding - School Development Grant of £1,169k.  As Forum members will be aware, standards funding must be spent within a 17 month time period and we would therefore recommend that this funding is distributed to schools as an amount per pupil in July 2009 advances.  Although the timing of this payment is towards the end of the period, we would advise schools that this funding is being provided to cover costs already incurred as the school development grant is not ring-fenced.
5. On the 25 June, the DCSF wrote to all LA’s and confirmed their final 2009-10 DSG allocations.  For Kent the final allocation was £791.332m which was within 0.03% of the LA’s estimate used at the time of setting school budgets.  Although this is a final figure, the amount of deduction for academies is still subject to alteration by the DCSF once the status of one particular school’s transfer to academy status on 1 September is confirmed.

6. Members of the Schools’ Funding Forum are asked to:

· approve the retention of the £3.2m DSG underspend until later in the year
· approve the distribution of the £1,169k school development grant underspend as per point 4 above
· note the final DSG figure for 2009/10
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