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	summary OF REPORT: 

In response to a request from the Schools’ Funding Forum, this report proposes some changes to the rising roll contingency calculation.   



1.1. At the last DFFG meeting on 5 November we discussed and agreed a number of changes to the rising roll contingency arrangements.  These changes were:

· Increase the threshold from 1% to the greater of 2% or 5 pupils
· Introduce a new minimum cash floor of £2,500 for a primary school, £10,000 for a secondary school

1.2. The group did discuss and rejected the option of a PAN cap, but as an alternative asked the LA to look at the possibility of a maximum cash ceiling of a schools delegated formula budget.  
1.3. On 8 November I e-mailed all DFFG members with an illustration of what a 1.5% maximum cap would look like (a copy is attached at appendix 1 for your information) and asked whether they supported its introduction.  As the responses were mixed it was agreed that we would have further discussion at this meeting.

1.4. I have attached at appendix 1 the most recent calculation (2010-11 financial year) of the rising roll contingency calculation.  This is based on the current agreed model of a simple 1% pupil threshold applying.
1.5. At appendix 2 I have provided an illustration of the changes listed above in paragraph 1.1 and have also included the 1.5% maximum cap and have shown 2 alternatives (1% and 0.5%).
Members of DFFG are asked to consider the proposed changes to the operation of the rising roll contingency as stated above and illustrated in appendix 2.   
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