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	Summary of Report
The purpose of this paper is to provide DFFG with the necessary information to make a recommendation in respect of whether or not rentals should be an exempt item, from the Minimum Funding Guarantee (MFG). Currently they are not.



1. Background
1.1. Some schools in Kent receive funding for rentals. In order for a school to receive rental funding for premises related expenditure it must demonstrate that it is necessary in order to deliver the curriculum. Eligibility is determined by the relevant Area Children’s Service Officer (ACSO). Where a rental is for a material amount it is generally the case that this is an interim arrangement until permanent premises are provided.
1.2. Every year a schools funding allocation will either be calculated by the Local Formula or the Minimum Funding Guarantee (MFG). If a school is on the Formula the budget is determined by a number of different indicators. If a school is on the MFG it is guaranteed that it will receive the average amount per pupil of pupil led funding, based on the prior years allocation plus a minimum increase of 2.1%.
1.3. Pupil led funding is all of the factors used to calculate a school budget less exempt items. The definition of an exempt item is something that is a fixed cost and does not vary in relation to the number of pupils in the school. For example the specific costs of a Very Severe and Complex Needs Pupil (VSCN) will not be incurred by the school when the pupil leaves, therefore this element of funding should be removed. The following are exempt items agreed in our local formula: Rates, Additional Unit Places, App E redeployment, Federation funding, Re-organisation funding, VSCN, Protected Salaries, PFI.
2. Findings
2.1. If a school is currently on the formula and receiving rental funding there is not a beneficial impact to the school when the rental funding is removed. Appendix 1 demonstrates a school on the formula that has had its rental funding removed.
2.2. If a school is currently on the MFG and rental funding is removed from the budget it will continue to receive funding for the rental after it has been removed. Appendix 2 demonstrates a school on the MFG that has had its rental funding removed.
2.3. If rentals were to be treated as an exempt item, the impact on a school on the formula would be the same as 2.1 above and the funding and cost would be removed at the same point, resulting in no benefit to the school. It would also have the same effect on a school on the MFG. Appendix 3 demonstrates a school on the MFG that has its rental funding removed, there is now no benefit to the school as a result of the historic funding of rentals.
3. Conclusion

3.1. DFFG are asked to consider the information presented to them and make a recommendation to the Schools’ Funding Forum as to whether or not Rentals should now be classified as an exempt item.
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