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The report provides confirmation of the 2010-11 final DSG settlement for Kent, along with an update on the current unallocated position.




2010-11 Dedicated Schools Grant (DSG)
1. On the 1 July 2010, the Department for Education (DfE) wrote to all Local Authorities (LAs) and confirmed their final 2010-11 DSG allocations.  For Kent the final allocation was £808.9m which was within £100k (0.01%) of the LA’s estimate used at the time of setting school budgets.  Although this is a final figure, it is based on the assumption that 6 secondary schools transfer to academy status later this year under the old academy rules.  Clearly we now have the possibility that some of our outstanding schools will also transfer to academies in September.  Therefore, the LA will not have a final 2010-11 DSG figure for some months to come! 

Unallocated DSG Budget

2. At the 30 March 2010 Schools Funding Forum Executive meeting, I presented a table that showed the total value of unallocated DSG and where it had come from – see below
	
	£’000

	DSG and SDG Balance brought forward from 2008-09 and 2009-10 unallocated
	8,000

	Less expenditure commitments:
	

	· Special school protection
	-566

	· Early years protection
	-1,160

	· Finance training 
	-900

	· Distribute to school (SDG)
	-1,400

	Sub Total
	3,974

	
	

	Plus: 2010/11 DSG retained (see note below)
	5,200

	
	

	Total unallocated as at 9 July
	9,174


Note - £3,200k of the £5,200k retained is needed in 2011-12 to fund the full year effect of the special school formula and the anticipated reduction for PRU dual registered pupils

3. On the 14 May 2010, the Schools’ Funding Forum discussed the possibility of using up to £7m of this unallocated funding for match funded projects to provide a safe, warm and dry school environment for pupils.  The Forum unanimously agreed this proposal on the proviso that circumstances do not change in respect of future funding for schools. 

4. The Governments emergency budget proposals were issued on the 22 June and confirmed that 

a. KCC area based grants are cut in year by £15.5m, of which CFE’s share is £6.9m

b. A number of specific grants from the DfE which directly affect LA’s have been cut in year

c. Harnessing Technology grant has been cut in year to fund the creation of free schools

5. At the emergency executive meeting held on the 14 June the LA provided details of how it would manage these in year cuts.  In summary the LA have protected schools by “raiding” reserves and using anticipated underspends within the 2010-11 LA budget.

Recommendation

In light of the uncertainty around academies, the implications from the next CSR budget announcements due on the 20 August and the potential cost of any protection from the formula review, the LA recommends that the Forum retain this unallocated budget until there is a clearer picture on these issues
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