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	summary OF REPORT:   

Currently Voluntary Aided Schools and non- Voluntary Aid Schools receive different levels of funding from the DSG in respect of insurance cover for buildings, contents and liability. This paper recommends that both types of school receive funding on the same basis.




Background

1. Until now it had been assumed (and inferred by earlier DCSF guidance) that for schools not owned by the LA (mainly VA schools) there was no obligation to provide funding for buildings insurance cover. Therefore VA schools’ formula allocations for insurance have been set at a lower rate than for the remaining schools. 

Key Details

2. Recent DCSF guidance has, however, clarified this and says “The Local Authority’s duty to ‘maintain’ schools includes an obligation to fund insurance premiums. Funding of premiums may be done in many different ways at the discretion of the authority, but must not disadvantage VA schools, which are entitled to equity with non-Voluntary Aided (VA) schools. In other words, where insurance is taken out, the LA is obliged to provide sufficient funds from its revenue budget (usually Dedicated Schools Grant) to each VA school, to enable the school to meet all its insurance premium costs (including any premiums payable to the diocese). In this respect, ownership of buildings is not a consideration. LAs insure Foundation schools (who own the buildings) and VA schools should be treated in the same way as those and community schools.”

3. There is a further logical argument for the LA insuring schools that it does not own, especially against major perils such as fire. This is that the LA is responsible for the provision of sufficient school places, and if a VA school is burnt down for example, and the Diocese chose not to rebuild (or was uninsured) it is the LA that is left exposed in having an obligation to make provision.

4. The Kent Insurance Scheme (Safe Hands) provides insurance cover for its non VA schools and schools receive delegated Dedicated Schools Grant (DSG) to fully funds the cost of premiums for Buildings, Contents and Liability Insurance. The scheme operates on a five year cycle, where by schools are given the opportunity to opt in or opt out of the scheme at the beginning of the period. For those schools opting out of the scheme they must take out cover at least equivalent to the KCC Policy. The premium for buildings insurance is currently based on the valuation of the property and contents is funded at a rate of 15% of the buildings premium. Liability insurance is funded at an amount per pupil, based on the schools pupil numbers as at the January census.

5. Voluntary Aided (VA) schools currently receive funding equivalent to 25% of the Buildings insurance premium based on the Kent Insurance Scheme and both contents and liability are funded on the same bases as non-VA schools.

Recommendation

6. As stated in paragraph 1. VA schools should not be disadvantaged in relation to non-VA schools. The estimated cost to achieve parity between VA and non-VA schools is £350k and it is recommended that from April 2010 all schools receive funding via the formula on the same basis, and all are required to take out the minimum level of cover required by the authority. Such cover is offered under the county’s policy which is open to all schools including VA and Foundation schools.

Bob Smith 

Finance Manager
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