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	Summary of Report: 
This report updates the SFF on the new Schools Financial Value Standard (SFVS) that has been introduced by the Coalition Government to replace its predecessor the Financial Management Standard in Schools (FMSiS).


1. Introduction & Background
1.1 SFVS replaces the FMSiS, which was withdrawn by the Secretary of State with effect from 15 November 2010. The DfE consulted with schools and Local Authorities (LA)  in designing a Standard to assist schools in managing their finances and to give assurance that they have secure financial management in place.  Kent did not agree with the changes as we felt our schools had a much better understanding of financial management after going through the FMSiS process.  The DfE have stated that as with FMSiS, Governing bodies have formal responsibility for the financial management of their schools, and so the standard is primarily aimed at governors.  
2. Summary of the new standard
2.1 SFVS is an annual self evaluation of the school against expected criteria.  The number of questions has been reduced to 23 for SFVS, however, there is very little that is different from FMSiS in terms of procedures and processes required to be a well managed school.  Although the schools will no longer have an external assessment they will still have to demonstrate on their self evaluation how they meet the criteria.  They must also put together an action plan for any areas where they feel they do not meet the criteria.  The areas covered under SFVS are:

· The Governing Body and School Staff

· Setting the Budget

· Value for Money

· Protecting Public Money

2.2 It is a requirement for all schools to send in their annual self evaluation and action plan, if necessary, to the LA.  This will be written into the Finance Scheme as part of the year end returns requirements.  


2.3 The DfE is still requiring the LA to check this self evaluation and for it to be formally signed off by the Section 151 Officer and to use the information to inform an annual internal audit programme.  As Kent’s Internal Audit section do not carry out these audits, it is expected that the Schools Financial Services team will have to enhance their compliance visits in the future to ensure adequate assurance can be obtained that schools are financially well managed.  Discussions are taking place with Kent’s Internal 
Audit section to agree the detail of this and the scope/scale of compliance visit needed on an annual basis to give adequate assurance. 


2.4 The DfE require any school that had not attained FMSiS to complete and submit their first self evaluations by March 2012 and all other schools by March 2013.  Schools Financial Services assessed all Kent schools of which nine did not meet the FMSiS standard.

3. Summary
3.1 The SFF are not requested to make any recommendations in respect of the contents of this paper, the purpose of the information in this report is to provide the SFF with an update on the DfE policy of financial standards in schools.
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