Item No: 3 a
To: Schools Funding Forum 9 September 2011

By:  Bruce MacQuarrie School Capital and Premises Development Unit 
Subject: Government Capital Expenditure Announcements
Summary:
To receive details of the Government capital expenditure announcement and the James Review consultation
1. Introduction
In July 2010 the Secretary of State for Education commissioned a comprehensive review of the arrangements for the allocation of Government funding for school building and the development design procurement and delivery of buildings. 

The report of the James Review was published on 8 April and sets out a series of key recommendations which will bring about significant change to the way that funding for schools building could be allocated in future as well as how school building projects are delivered.

The Government responded to the Review on the 19 July. A 12 week consultation was launched which is set to close on 11 October. 

2. James Review Consultation
The Schools Capital Group have previously discussed and considered the James Review Report and are to consider the consultation at their meeting on 7 September, the report to the Group is attached for information and consideration. The views of the Schools Capital group will be reported to the Funding Forum. 

3. Other Capital Expenditure Announcements
On 19 July, as well as the response to the James Review, Government announced two additional funding streams, a PFI Priority School Building Programme and an Extra School Places Programme. In addition within the response to the James Review, reference is made to the likely capital funding allocations pending any changes resulting from the implementation of the recommendations of the Review. 
3.1 Priority School Building Programme, 
£2bn PFI programme focussing on school buildings in greatest need of repair. The programme will cover the equivalent of cost of rebuilding 100 secondary schools and likely to include 100-300 schools in total. This could mean Kent gets 4-6 schemes. The programme is for primary, secondary, special schools and academies. 20% of the programme is to be delivered each year with the first schools open in the 2014-15 academic year.

Criteria

· cost of repair has to exceed 30% of notional rebuild cost

· Procurement on standardised designs

· Schools required to contribute to annual revenue payments of the PFI contract

· Only schools which show sufficient long term pupil demand will be considered

Application process

· Applications. to be submitted online between 3 and 14 October

· LAs are responsible for co-ordinating and submitting applications from maintained schools, including VA Schools. 

· Academies may ask to be included in their LA’s submission 

· Academy chains may apply on behalf of their schools 

3.2 Extra School Places, 
£500m is to be made available nationally to help LAs provide extra school places, available this year. It is to be targeted at those LAs where rising pupil numbers are putting severe pressure on school capacity. Details of how allocations are to be made are still awaited.
3.3 Capital Funding 2012-13 

In the response to the James Review the Government indicates that pending the implementation of the James Review recommendations condition and basic need formulaic funding will be allocated to LAs for 2012-13 and potentially future years on the same basis as for 2011-12. Whilst there is an acceptance that LAs require greater certainty of future funding to support their planning processes we still await news on formulaic funding allocations for 2012-13 and beyond. Within the James Review consultation there is a proposal that each LA area should provide an initial Local Investment Plan to the DfE in the Spring 2012.
3.4 School Devolved Formula Capital
Whilst not referred to specifically it is expected that school devolved formula capital allocations are likely to remain around 2011-12 levels.

4. The views of the Funding Forum are invited to the government consultation and will be used to inform the formal response from Kent.
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